Pay advance
Loans

There are a variety of different loans in the world for people to secure money with. Each one has its own aspects of acquiring, paying back, and use.
Whatever type of loan a person may need, there are always things that a borrower must look out for, and they must always protect their credit rating.
In this article, we will take a look at the different types of loans and their idiosyncrasies, talk about repayment and delinquency, and how individuals

can protect themselves and their credits as they move closer to paying off their loans.

What Is A Loan?

Before moving into the types of loans that are available, the definition of a loan should first be examined. A loan of any form, be it material or
monetary, is a form of debt where the borrower is required to give back or repay what they borrowed. This article focuses on monetary loans, how

they work, and how they are repaid.

Obtaining a loan requires the borrower to apply for one from a reputable and stable lender. Once they are approved, they receive an amount of
money from the lender to use for whatever purpose the borrower deemed necessary. The lender charges interest on the loan, and the borrower pays
the lender back the principal (the actual amount they borrowed) and the interest on a monthly basis as set forth by a legal and binding agreement

between the two.

Types Of Loans

Depending on a borrower’s specific need determines what type of loan they should try to obtain. Loans range from personal to business to just about
everything in between and knowing what some of the most common loans are available will help potential borrower’s make an informed decision about

the type to choose. There are basically two types of loans, secured and unsecured.

Secured loans are any loans in which the borrower provides something they own, such as a car or property, as collateral on the loan. What this
means is if the borrower defaults on the loan, the lender has the right to come and take the collateral away in exchange for payment. The length of the

loan depends on the life of the collateral used to secure the loan.

Most borrowers would secure this type of loan in cases where their credit would not allow them to get an unsecured loan. These types of loans have
good terms and interest rates and the repayment period is usually reasonable. It also gives the borrower the incentive to make sure their payments
are made as timely as possible because if they are not, the lender has the right to take or ‘repossess’ the property. Two of the most well known types
of secured loans that can be internationally found are mortgage loans and vehicle loans.

Unsecured loans, on the other hand, are monetary loans that are awarded the borrower without the borrower having to offer anything as collateral.
Interest rates on these types of loans vary from the interest rates on secured loans. The repayment terms may also be for a shorter length of time.
These types of loans are determined solely on the basis and merits of the borrower’s credit ratings. Personal loans, credit cards and lines of credit are

all types of personal loans.

Loan Categories

Categories of loans are different from types of loans because each of the categories falls into secured or unsecured. Each category of loan could, in
actuality, be subdivided even further depending on the specifications each one carries. It is not unusual to find multiple levels of loans being offered to
consumers and the ones who do the most investigating into the loans available will probably be the ones who come out ahead with the best interest

rates and repayment terms. Let's take a look at some of the most common categories of loans.
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